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Foreword
Indian Truck sales swung back in numbers during the second quarter 
FY2017/18(Jul-Sep) reflecting 27.7% growth compared to the previous 
year quarter FY2016/17 (Jul-Sep), due to economy revival, new project 
sanction/ approval by government. On the contrary the seasonal bus 
sales witnessed 18% drop in sales compared to previous year quarter 
Fy2016/17(Jul-Sep) as the current demand had been pre-booked in 
the previous season, to avoid increased vehicle costs due to emission 
regulatory changes implemented this year (Bharat stage four – BSIV 
implementation since Apr 2017).

Heavy duty trucks and trailers (>25t-49tgvw range) had displayed quantum 
jump this quarter, further expected shift in demand pattern from the 
medium duty trucks (12t-25tgvw) to heavy duty truck/trailers, which is the 
reflection of GST implementation instigating economies of transportation 
via hub- spoke movements, centralized of warehouses, avoidance of 
interstate tax barriers.

Rajesh Khanna
CEO, RACE Innovations Pvt Ltd
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Key Highlights of the 
Indian Commercial Vehicle Industry

Vehicle OEM’S

• Tata Motors Ltd appoints Gallops Autolink Pvt Ltd as their new commercial 
vehicle dealer in Ahmedabad. The new 3S dealership facility has been 
developed on over 30028 sqft of land.

• Tata Motors Ltd began a pilot-run of its 9-meter electric bus in Assam, 
claimed that it’s become the first automaker to get Arai and homologation 
certifications for its 9-m and 12-m electric buses.

• Ashok Leyland Ltd has signed a Memorandum of Understanding (MoU) with 
the Centre of Battery Engineering (CoBE) at the Indian Institute of Technology 
Madras (IIT Madras) with regard to sponsoring research and development 
activities in battery engineering specifically for electrically powered vehicles. 
The MoU involves IIT Madras supporting Ashok Leyland in advising, testing/
validation and the commercialization of a range of electric vehicles. Ashok 
Leyland has made an initial payment of USD160,000 and has agreed an 
undisclosed amount for consulting over five years.

• Ashok Leyland Ltd has won an order for 500 trucks, ranging from 2.5t to 
31t gvw valued at USD18.75m from Rivigo Services Pvt Ltd1, a logistics firm 
based in Gurugram.

• Ashok Leyland Defence System Ltd (ALDS) of Chennai, a Hinduja Group 
signed Memorandum of Understanding (MoU) in Cooperation with 
Rosoboronexport and Elcom Group that will help the domestic major to 
indigenize manufacturing and servicing for all types of tracked vehicle 
solutions to the Indian armed force.

• Daimler India Commercial Vehicles Pvt Ltd has launched its new range of 
BharatBenz 1014 truck complaints Euro 5.

• Daimler India Commercial Vehicles Pvt Ltd has started a second production 
shift of its Bharat Benz and Fuso branded truck plant in Oragadam, 
near chennai.

• Daimler plans new structure in which its Mercedes-Benz car division and truck 
and bus business would become legally independent entities under Daimler’s 
overall roof.

• Eicher Trucks & Buses, a business unit of VE Commercial Vehicles 
Limited has announced the plans to start the CKD assembly operations in 
Bangladesh. The Plant facility being set-up with Runner Motors, is in line 
with Eicher’s vision to drive modernization in the commercial transportation 
in Bangladesh. With a capacity to roll out up to 500 units each month, the 
plant will be equipped with new generation technology, assembly lines and 
testing, spread across an area of 35 acres will be operational next year.
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• Force Motors Ltd of Pune, manufacturer of Light Commercial Vehicles 
preparing to develop Traveller mini electric bus with 35-member team, 
anticipated to launch electric buses by 2020.

• Goldstone eBuzz K7, built by new market entrant, Goldstone Infratech Ltd 
of Secundrabad, Himachal Pradesh, has gone into operation with Himachal 
Pradesh Transport Corporation (a State Road Transportation Undertaking) 
between Kullu-Manali and Rohtang Pass.

• Mahindra and Mahindra Ltd of Mumbai, has planned to make an investment 
of 625m USD to develop electric vehicles in next three to four years. 
Investment will be spent on Research & Development for battery technology, 
motors and power electronics, which 93.75m USD allocated and further 
investment will be spent on capacity expansion

• Hyundai Motor India Ltd of Mumbai, a 100% subsidiary of Hyundai Motor 
Company of South Korea, a global automotive manufacturer plans to enter the 
commercial vehicles in India over the next four to five years. Initially it plans 
entry into India with a range of premium buses and trucks.

• AMW Motors Pvt Ltd, an Essar Group of Bhuj, manufacturer of commercial 
vehicles had a pause for a year and have now restarted their operations since 
July 2017, the new management is set to focus initially only on 25ton of 
2523TP1 and 31ton gvw tippers.
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Component/Body builders/Service Providers

• Lumax Auto Technologies Ltd of Pune - part of the 
Lumax DK Jain Group of New Delhi -a manufacturer 
of a range of components for the passenger and 
commercial vehicle industries and Francisco Albero 
S.A.U (FAE) of Barcelona, Spain have announced 
plans to form a new joint venture company, called 
Lumax FAE Technologies Pvt Ltd, to assemble and 
supply oxygen sensors in India.

• Flux Auto of Bangalore, has developed a vision 
algorithm to help trucks including long reefers 
navigate on auto pilot at a fraction of the cost of 
similar systems in development in fully developed 
countries like the United States. Initially it cost 
around $75000 per vehicle to use Lidar (Light 
Detection and Ranging), whereas now this cost 
has already fallen to around USD7500 per vehicle. 
However, Flux Auto is endeavouring to reduce this 
cost by half again to between USD3000-4500 with an 
innovative algorithm that can use low cost cameras 
and sensors, whilst still being reliable.

• Rane Holdings Ltd of Chennai, an automotive 
components supplier of steering, suspensions, 
friction lining materials and other vehicle 
components, has further diversified its product 
portfolio by purchasing a 70% stake in Telematics4U 
Services Pvt Ltd (T4U) in Bangalore for USD180,000.

• CEAT Ltd of Mumbai, a full range tyre manufacturer 
plans to build a new plant on a green field site 
in Sriperumbudur, Chennai with an estimated 
investment of USD781.25m to be spent over the next 
three to five years. The company says it has already 
acquired a 163-acre site for the project, which is to 
manufacture passenger car tyres initially followed by 
tyres for commercial vehicles. The site is to produce 
for the domestic and export markets.

• Nathan Trailer Company (NATTCO), Jamshedpur, 
started commercialization of flatbed, lowbed and 
special extendable trailers from their Jamshedpur 
plant, initiated in March 2017. NATTCO supported 
by RACE Innovations Pvt Ltd in terms of design and 
developing all range of trailers to match international 
standards, product range includes trailers for ISO 
container, coil, machinery movements focusing on 
eastern and central region of India.

• Dhoot Transmission Pvt Ltd of Maharashtra, 
Automotive electronic supplier comes to Joint 
venture with an automotive switching and electronic 
control supplier Carling India Technologies Pvt 
Ltd of Mumbai, a 100% subsidiary of Carling 
Technologies Inc, Plainville, Connecticut for the 
manufacture and sale of electro-mechanical and 
electronic switches in India.

• Michelin India Pvt Ltd of Chennai, a subsidiary of 
Michelin Plc of Clermont-Ferrand, France ramping 
up manufacturing capacity at its Chennai plant by 
inaugurating new production line, investment of 
totally approximately USD546.88m on factory and 
R&D centre in India, inline plans to double capacity 
from the existing 15,000T to 30,000 by the end 
of 2018.

• Michelin India Pvt Ltd of Chennai, a subsidiary of 
Michelin Plc of Clermont-Ferrand, France has signed 
an agreement with Ashok Leyland Ltd of Chennai, 
commercial vehicle Manufacturer to supply the 
X-Guard range of radial truck tyres for its Captain 
3718 Plus.

• Binotto srl of Italy, manufacturer of hydraulic 
systems entering into aftermarket with the tipping 
solutions thru AMCA Equipments Private Ltd of 
Mumbai, a multi-brand hydraulics dealer which have 
tie up to provide 3S support in India, Nepal, Bhutan & 
Srilanka.

• Hella India Automotive Pvt Ltd of Gurgaon, a 100% 
subsidiary of HELLA KGaA Hueck & Co., Germany, 
automotive suppliers for lighting and electronics 
announced building its second electronics plant in 2 
phases with investment of USD 10.57m in the city of 
Mehsana, Gujarat, anticipated inauguration by 2019.
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Policy/Regulations

•  The Union Transport Ministry of India, Delhi, has 
drawn up plans to persuade State Road Transport 
Undertakings (SRTUs) to re-introduce double-deck 
coaches for operation on long distance inter-city 
routes as a way to meet rising demand. In 1997, 
these vehicles were taken off the roads completely.

•  The National Institution for Transforming India 
(NITI Aayog) has signed an agreement with the 
Geneva-based International Road Federation 
for designing a policy framework for intelligent 
transportation systems (ITS) in the country aimed 
addressing issues such as road safety, traffic 
congestion, security of passenger and goods traffic 
and parking management, among others.

•  Heavy and medium commercial vehicles plying 
in Bengal will no longer receive fitness certificates 
unless they are fitted with speed governors. The 
Union ministry of road transport and highways 
(MoRTH) had amended the Motor Vehicle Rules in 
2015 after the Supreme Court ordered that heavy 
and medium commercial vehicles should not be 
registered without speed governors.

• AIS 113 Type Approvals for trailer impacted huge 
on Trailer Manufacturers (detailed article on 
Page No. 15)

• India Stand on E- Mobility (detailed article on 
Page No.15)

Contact Us:
Mail: sriram@telmaindia.com, kh@raceinnovations.in and hariharan@telmaindia.com
Mob: +91 98412 27379/+91 98404 90241/+91 98403 63435
Web: www.telma.com
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Indian bus market slump by 21% in the Q2 of 2017-18 from 21,861 units of Q1 2016-17 to 17,302 units of 
Q2 2017-18. All the segment registers a negative growth rate due to implementation of major road tax reform 
known as the Goods & Services Tax (GST) resulted in huge sales drop in Bus Market.

LCV bus sales fall 15% in 2nd quarter of 2017-18
Sale of light duty commercial vehicles fall 15% to 8,463 units in Q2 of 2017-18 from 9.901 units of the Q2 2016-17. 
In LCV segment, Special application (school buses, ambulances, tour buses etc.) share of 86% in Q1 of 2017-18.

ICV Bus sales drop by 4% in Q2 of 2017-18
Sale of Intermediate commercial vehicles drop by 4% from 4,021 units of Q2 2016-17 to 3,869 units of Q2 2017-18. 
In ICV segment, Special application (school & college buses, tour buses etc.) share of 84% in Q2 2017-18.

M&HCV bus sales vast drop of 37% in Q2 of 2017-18
Sales of Medium & Heavy commercial vehicles dip by 37% register 4,970 units in Q2 of 2017-18 from 7,939 units 
in Q2 of 2016-17. In M&HCV segment, Intercity application share of 38% in Q1 2017-18.

Statistics  
Bus Market

Segment Q2-2016 Q2- 2017 %change
Q2 2017 Application

Intra-city Interurban Intercity Special Application

LCV 9,901 8,463 –15% 677 508 – 7,278 

ICV 4,021 3,869 –4% 426 193 – 3,250 

MCV 7,939 4,970 –37% 895 746 1,889 1,441

Total 21,861 17,302 –21%

Q2 2017 Segment and Application wise sales

Source: SIAM & RACE Analysis

Note: 
• Intra-city buses Runs within the city, covers max of 100 kms
• Interurban buses Operates between suburbs, Covers 100 to 300 kms
• Intercity Operates between cities or states
• For special purposes like school buses, ambulances, tour buses etc., Covers around 50 to 80 kms

Q2 - 2017 LCV 
Application share

Q2 - 2017 ICV 
Application share

Q2 - 2017 MCV 
Application share

Q2 2017 Bus segments application wise share

Source: RACE Analysis

Note: Q2 2017-18 means 2nd Quarter (July to Sep) of FY2017-18, LCV – Light commercial Vehicle (3.5 to 7.5 Tonnes, >13 seater), ICV – 
Intermediate Commercial Vehicle (>7.5 to 12 Tonnes), M&HCV – Medium & Heavy Commercial Vehicle (>12 Tonnes).
All vehicle sales number are arrived based on SIAM publication, further OEM’s who have not shared their numbers with us or SIAM will not be 
taken for analysis nor represented in this report.
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Market Share 
Buses
In Q1 of 2017-18, all the OEMs record the negative growth rate apart from Tata motors register an overall bus 
sales growth of 1.07% compared to the last quarter Q1 of 2017-18.

In LCV segment, all the vehicle manufacturers register a negative growth. Considering the market share Force 
motors leads with 40.78% of share in 2nd quarter of 2017-18 and Tata motors Ltd comes second with the market 
share of 33.50% in Q2 2017-18. Force motors market share register a nominal growth in market share from 
30.73% in Q1 2017-18 to 40.78% in Q2 of 2017-18. Tata motors market share slightly increased to 33.50% of Q2 
of 2017-18 from 31.92% of Q1 2017-18. 

In ICV segment, Tata motors registers a positive growth rate of 3.40% to 1,734 units in Q2 2017-18 from 1,677 
units in Q1 2017-18, all other manufacturers register a negative growth in Q2 of 2017-18 compared to Q1 of 
2016-17. Tata motors market share increased from 28.66% in Q2 of 2016-17 to 44.82% in Q2 of 2017-18, all other 
manufacturers register a negative growth in market share in Q2 of 2017 compared to Q1 of 2017.

In M&HCV segment, Tata motors attains a maximum growth rate of 99.79% to 1,970 units in Q2 of 2017 from 
995 units in Q1 of 2017-18, Volvo Eicher comes second with a growth rate to 87.76% to 736 units in Q2 of 2017 
from 3,92 units in Q1 of 2017-18. Considering market share, Tata motors dominates in this segment with a share 
of 39.64% in Q2 of 2017-18, Ashok Leyland comes second with the share of 45.55% however Ashok Leyland 
share in Q2 of 2017-18 decreased compared to Q1 of 2017-18.

Segment
OEMS

Tata Motors Ashok Leyland Force Motors
Q1 2017 Q2 2017 %change Q1 2017 Q2 2017 %change Q1 2017 Q2 2017 %change

LCV 3,798 2,835 –25.36% 319 65 –79.6% 3,656 3,451 –5.6%
MS% 31.92% 33.50%  2.68% 0.77%  30.73% 40.78%  
ICV 1,677 1,734 3.40% 1,751 1,107 –36.78% 0 0 0.00%
MS% 28.66% 44.82%  29.93% 28.61%  0.00% 0.00%  
MCV 995 1,970 97.99% 1,383 2,264 63.70% 0 0 0.00%
MS% 35.92% 39.64%  49.93% 45.55%  0.00% 0.00%  
Overall 6,470 6,539 1.07% 3,453 3,436 –0.49% 3,656 3,451 –5.61%
Overall MS% 31.53% 37.79%  16.83% 19.86%  17.82% 19.95%  

Segment
OEMS

Mahindra & Mahindra SML Isuzu Volvo Eicher
Q1 2017 Q2 2017 %change Q1 2017 Q2 2017 %change Q1 2017 Q2 2017 %change

LCV 872 408 –53.2% 1,155 752 –34.9% 2,099 952 –54.6%
MS% 7.33% 4.82%  9.71% 8.89%  17.64% 11.25%  
ICV 473 166 –64.90% 1,003 342 –65.90% 947 520 –45.09%
MS% 8.08% 4.29%  17.14% 8.84%  16.19% 13.44%  
MCV 0 0 0.00% 0 0 0.00% 392 736 87.76%
MS% 0.00% 0.00%  0.00% 0.00%  14.15% 14.81%  
Overall 1,345 574 –57.32% 2,158 1,094 –49.30% 3,438 2,208 –35.78%
Overall MS% 6.55% 3.32%  10.52% 6.32%  16.75% 12.76%  

Manufacturer wise market share and growth rate

Source: SIAM & RACE Analysis

Note: Q1 2017 means 2nd Quarter (July to Sep) of FY2017-18, Q2 2017 means 2nd quarter (July to Sep) of FY 2016-17, LCV – Light 
commercial Vehicle (3.5 to 7.5 Tonnes, >13 seater), ICV – Intermediate Commercial Vehicle (>7.5 to 12 Tonnes), M&HCV – Medium & Heavy 
Commercial Vehicle (>12 Tonnes), MS – Market Share
All vehicle sales number are arrived based on SIAM publication, further OEM’s who have not shared their numbers with us or SIAM will not 
be taken for analysis nor represented in this report.
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Statistics 
Trucks
Indian truck market upsurge by 14% to register 62,037 units in 2nd quarter of 2017-18 from 54,519 units in 2nd 
quarter of 2016-17. All the segments register a positive growth rate in second quarter of 2016-17.

LCV goods upsurge in Q2 2017-18
Sale of light commercial goods vehicles register a 22% of growth from 9,228 units in Q2 2016-17 to 11,229 units 
in Q2 2017-18. When considering the application share, closed cargo registers 43% & open cargo register 41% of 
share in overall LCV sales in Q2 2017-18.

ICV trucks sales register a vast growth
Sale of Intermediate commercial goods vehicle registers a positive growth of 28% from 10,866 units in Q2 
2016-17 to 13,917 units in Q2 2017-18. In ICV Segment, Closed cargo application share of 33% and open cargo 
application share of 31% in ICV overall sales in Q2 2017-18.

M&HCV truck sale register a nominal growth
Sale of Medium and Heavy commercial trucks attain a nominal growth of 7% to register 36,891 units in 
Q2 of 2017-18 from 34,425 units in Q2 of 2016-17. Open cargo application share of 43.54% and closed cargo 
application share of 28.01% in M&HCV segment in Q2 2017-18.

Q2 2017 Segment and Application wise sale number

Source: SIAM & RACE Analysis

Segment Q2-2016 Q2-2017 %change
Q2 2017 Application

Open 
Cargo

Closed 
Cargo

Processed 
Cargo

Raw 
Cargo

Liquid 
cargo

Special 
Application

LCV 9,228 11,229 22% 4,604 4,828 – 966 – 831 

ICV 10,866 13,917 28% 4,314 4,593 696  2,923 459 932 

MCV 34,425 36,891 7% 16,062 10,333 2,228 5,707 978 1,583 

Total 54,519 62,037 14%

Note: 
• Open cargo applied to transport freight which are steady against the external influence and oversized cargos.
• Closed cargo applied for transporting all kind of goods but the loading is done by sideways movement are much safer 

for freight.
• Raw cargos are predominantly used in heavy duty and off-road movement specific to application such us mining 

and construction.
• Processed Cargo are equipped with a silo to transport grains, flour, aluminum powder, cements, fly ash etc...
• Liquid Cargo applied for the transportation of food and non-food liquid products
• Special application is Car/truck/scooter carrier, mechanical broom, crane mounted truck, fire service truck
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Q2 2017 Trucks segment application wise share

Source: RACE Analysis
Note: Q2 2017- 2nd Quarter (July-Sep) of FY2017-18, LCV – Light commercial Vehicle (3.5 to 7.5 Tonnes, >13 seater), ICV – Intermediate 
Commercial Vehicle (>7.5 to 12 Tonnes), M&HCV – Medium & Heavy Commercial Vehicle (>12 Tonnes)
All vehicle sales number are arrived based on SIAM publication, further OEM’s who have not shared their numbers with us or SIAM will not be 
taken for analysis nor represented in this report.

Processed CargoClosed CargoOpen Cargo Liquid Cargo Raw cargo Special Application
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Market Share  
Trucks
Truck sales attains a positive growth in second quarter(July-Sep) of 2017-18, all the manufacturer register a positive 
sale growth compared to the last quarter(Apr-June) of 2017-18, major legislation change of taxation system not 
impacted much in truck sales. Tata motors leads with the market share of 55.65% in second quarter of 2017-18. 

In LCV segment, Tata motors leads with the market share of 59.09% in second quarter of 2017-18, VECV comes 
second with the market share 21.55% however market share growth compared to the last quarter decline in 
this segment.

In ICV segment, VECV dominates with the market share of 37.07% although dip in market share in Q2 2017 
compared to the last quarter of 2016-17, Tata motors market share grew compared to the last quarter of 2017-18.

In M&HCV segment, Tata motors continues its domination with the 61.81% of market share in overall M&HCV sales 
however it registers a de-growth in market share compared to the last quarter of 2017-18.

Segment
OEMS

Tata Motors Ashok Leyland Force Motors
Q1 2017 Q2 2017 %change Q1 2017 Q2 2017 %change Q1 2017 Q2 2017 %change

LCV 4,378 6,635 52% 205 235 15% 321 398 24%

MS% 53.85% 59.09%  2.52% 2.09%  3.95% 3.54%  

ICV 2,285 5,088 123% 1,907 3,133 64% 0 0 0%

MS% 30.02% 36.56%  25.05% 22.51%  0.00% 0.00%  

MCV 13,222 22,802 72% 6,173 10,436 69% 0 0 0%

MS% 62.45% 61.81%  29.16% 28.29%  0.00% 0.00%  

Overall 19,885 34,525 74% 8,285 13,804 67% 321 398 24%

Overall MS% 53.87% 55.65%  22.44% 22.25%  0.87% 0.64%  

Segment
OEMS

Mahindra & Mahindra SML Isuzu Volvo Eicher
Q1 2017 Q2 2017 %change Q1 2017 Q2 2017 %change Q1 2017 Q2 2017 %change

LCV 689 966 40% 512 575 12% 2,025 2,420 20%

MS% 8.47% 8.60%  6.30% 5.12%  24.91% 21.55%  

ICV 0 0 0% 377 537 42% 3,043 5,159 70%

MS% 0.00% 0.00%  4.95% 3.86%  39.98% 37.07%  

MCV 483 760 57% 0 0 0% 1,213 2,653 119%

MS% 2.28% 2.06%  0.00% 0.00%  5.73% 7.19%  

Overall 1,172 1,726 47% 889 1,112 25% 6,281 10,232 63%

Overall MS% 1.57% 2.78%  2.41% 1.79%  17.01% 16.49%  

Manufacturer wise market share and growth rate

Source: SIAM & RACE Analysis

Source: SIAM & RACE Analysis

Note: Q1 2017 means 2nd Quarter (July to Sep) of FY2017-18, Q2 2017 means 2nd quarter (July to Sep) of FY 2016-17, LCV – 
Light commercial Vehicle (3.5 to 7.5 Tonnes), ICV – Intermediate Commercial Vehicle (>7.5 to 12 Tonnes), M&HCV – Medium 
& Heavy Commercial Vehicle (>12 Tonnes to 25t gvw), MS – Market Share
All vehicle sales number are arrived based on SIAM publication, further OEM’s who have not shared their numbers with us or 
SIAM will not be taken for analysis nor represented in this report.
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Statistics 
HD Truck/Tractor Trailer (Prime mover)
The Tractor/trailer segment attains a vast growth of 122% to 20,545 units in Q2 of 2017-18 from 9,269 units in 
Q2 of 2016-17.

Q2 2017 Segment sales

Segment Q2 2016 Q2 2017 %change

HD Truck/ Tractor Trailer 
(>26.2tonne-49tonne gvw) 9,269 20,545 122%

Source: SIAM & RACE Analysis

Market Share 
HD Truck/Tractor Trailer (Prime mover)
In HD Truck/Tractor Trailer segment, Tata motors dominates with the growth of 107% to register 9,022 units in Q2 of 
2017-18 from 4,357 units in Q2 of 2016-17, Ashok Leyland ltd follows with the growth of 79% to 10,024 units from 
5,603 in Q2 of 2016-17, Mahindra registers a growth of 42% and VECV register a negative growth rate of 9%.

In Considering market share, Ashok Leyland ltd dominates with the 48% of market share in Q2 of 2017-18 whereas 
compared to Q1 of 2017, it drops. Tata motors market share growth registers 43.91% in Q2 of 2017-18 from 39.30% 
in Q1 of 2017-18.

Segment
OEMS

Tata Motors Ashok Leyland
Q1 2017 Q2 2017 %change Q1 2017 Q2 2017 %change

HD Truck/ Tractor Trailer 
(>26.2tonne-49tonne gvw) 4,357 9,022 107% 5,603 10,024 79%

Overall MS% 39.30% 43.91% 50.54% 48.79%

Segment
OEMS

Mahindra & Mahindra Volvo Eicher
Q1 2017 Q2 2017 %change Q1 2017 Q2 2017 %change

HD Truck/ Tractor Trailer 
(>26.2tonne-49tonne gvw) 933 1,321 42% 194 176 -9%

Overall MS% 8.42% 6.43% 1.75% 0.86%

Manufacturer wise market share and growth rate

Note: Q1 2017 means 2nd Quarter (July to Sep) of FY2017-18, Q2 2017 means 2nd quarter (July to Sep) of FY 2016-17, 
Tractor/Trailer segment – 25tonnes to 49tonnes gvw
All vehicle sales number are arrived based on SIAM publication, further OEM’s who have not shared their numbers with us 
or SIAM will not be taken for analysis nor represented in this report.

Source: SIAM & RACE Analysis
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Forecasted Q3 (Oct to Dec) of 2017-18
Indian bus market expected to decline in 3rd quarter of 2017-18 due to the lesser demand, until now the bus 
market has not gotten back to the track. Considering Truck & HD Truck/Tractor market anticipated a nominal 
growth in Q3 2017-18 due to increase in demand in mining/construction industry.

Segment Q3 2016-17 Q3 2017-18 % Change

LCV 6791 5900 –13%

ICV 3020 2800 –7%

MCV 6579 5299 –19%

Segment Q3 2016-17 Q3 2017-18 % Change

LCV 7,335 7600 4%

ICV 7,183 8100 13%

MCV 35,007 37500 7%

Segment Q3 2016 Estimated Q3 2017 %change

11,142 13,100 18%

Source: RACE Analysis

Buses

Truck

HD Truck/ Tractor Trailer 
(>26.2tonne-49tonne gvw)

Note: Q3 2016 means 3rd Quarter (Oct - Dec) of FY2016-17, Q3 2017 means 3rd quarter (Oct - Dec) of FY 2017-18, LCV – Light commercial 
Vehicle (3.5 to 7.5 Tonnes), ICV – Intermediate Commercial Vehicle (>7.5 to 12 Tonnes), M&HCV – Medium & Heavy Commercial Vehicle 
(>12 Tonnes to 25 Tonnes), MS – Market Share
All vehicle sales number are arrived based on SIAM publication, further OEM’s who have not shared their numbers with us or SIAM will not 
be taken for analysis nor represented in this report.
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AIS 113 Type Approvals for trailers likely to reduce number of small and 
medium sized builders

India Stand on E- Mobility

India – The Indian trailer industry has traditionally been regarded as a fragmented sector of the commercial 
vehicle – in India this is commonly referred to as being an unorganized sector - but now the Indian government, 
specifically, the Ministry of Surface Transport is planning to organize the sector through a set of directives to 
ensure certain build standards are met by all trailer builders. The new build standards for trailer are stated under 
the AIS 1131 Type Approval regulation code as drafted by the Automotive Industry Standards Committee (AISC), 
which are approved by the CMVR2 Technical Standard Committee (CTSC) before being published by AISC for 
implementation.

All the Indian trailer manufacturers are set to have their trailer models and variants certified (homologated) by one 
of the four approved government agencies authorized to undertake inspection and testing procedures; they are 
ICAT3, CIRT4, Automotive Research Association of India (ARAI), VRDE5.

The proposed new Type Approval certification timeline and associated cost has created uncertainty among 
the small and medium-size manufacturers and is expected to see a large number of these builders will either 
discontinue their businesses or try and work together to consolidate and seek approvals for common platforms. 

Indian government vision & road map to energy future envisages to stop selling gas powered vehicles thereby to 
achieve maximum electrification by 2030 to reduce environment pollution in the country. In this context National 
Electric Mobility Mission Plan 2020 (NEMMP)1 was unveiled in 2013 under Ministry of Heavy Industries and 
Public Enterprises with investments spread in 2 phases, phase I of the scheme named as FAME India2 (Faster 
Adoption and Manufacturing of (Hybrid &) Electric Vehicles in India) initiated in 2015 with outlay of USD135mn 
with planned closure by 2017, in reality it is getting extended and hoping to get closed by mid-2018. Investments 
and start of phase II still not clear at this moment. 

Setting up charging infrastructures and related support systems are going to be the challenges which the current 
government is facing, which reports an added investment of USD28.13bn to relaise the EV mobility dream. 
Government is envisaging a make in India road map for the complete technology with charging stations working 
on leasing batteries via battery swapping making the vehicles cost affordable and implementable.

In our opinion even 2030 is a shorter time period to get all this stream lined, we anticipate alternative fuels, 
hybrids will be the order of the day with limited usage of electric vehicles in close run applications like within the 
city movements (city buses, staff/school buses, delivery vans & small trucks).

1AIS -113:2013 Automotive Indian Standard, guidelines, type approval to certify trailers.
2CMVR – Central Motor Vehicle Rules
3ICAT- International Centre for Automotive Technology 
4CIRT- Centre Institute of Road Transport
5VRDE- Vehicle Research & Development Expansion

1 NEMMP aims to promote electric mobility in the country, cumulative fuel saving of about 9500million litres, reduction of 
pollution and greenhouse gas, emission of 2 million tons with targeted market penetration of 6-7 million vehicles by 2020. 

2 FAME India scheme [Faster Adoption and Manufacturing of (Hybrid &) Electric Vehicles in India] under NEMMP for 
implementation with effect from 1st April 2015, with the objective to support hybrid/electric vehicles market development 
and Manufacturing eco-system.
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Disclaimer

Race Innovations consider its sources reliable and verifies as much data as possible. However, 
reporting inaccuracies can occur, consequently readers using this information do so at their 
own risk.

While every effort has been made to ensure that information is correct at the time of publishing, 
RACE Innovations Pvt Ltd cannot be held responsible for the outcome of any action or decision 
based on the information contained in this publication. 

© 2017 Race Innovations Pvt Ltd. All rights reserved.

No part of this publication may be reproduced, stored in a retrieval system or transmitted in any 
form without prior written permission of the Publisher. Permission is only deemed valid if approval 
is in writing. Race Innovations Pvt Ltd buy all rights to contributions, text and images, unless 
previously agreed to in writing.
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